COUNTY  COCONINO AREA GRAY MOUNTAIN LEASE NO, BABBITT FEE

WELL NAME MCCABE ENRGY 1 BABBITT

LOCATION NE SW SEC 9 TWP 27N  RANGE YE FOOTAGE 1980' FSL & 1980' FWL
STATUS D TOTAL

ELEV _5054' GR  5064' KB  SPUD DATE  7/29/2005 COMP. DATE 8/13/2005  DEPTH 3445'

CONTRACTOR UNITED DRILLING PO BOX 2488, ROSWELL NM 88202

CASING 1IZE DEPTH CEMENT LINER SIZE & DEPTH DRILLED BY ROTARY X
9 5/8" 1608 660 sxs DRILLED BY CABLE TOOL
7n 3400 302 sxs PRODUCTIVE RESERVOIR NONE
INITIAL PRODUCTION  NONE
SOURCE
FORMATION TOPS DEPTHS L.L. E.L. REMARKS
ELECTRIC LOGS PERFORATED INTERVALS PROD, INTERVALS] SAMPLE LOG X
SAMPLE DESCRP
HDT, SDL/DSEN .
— / SAMPLE NO, Yo wi
CORE ANALYSIS
DSTs
REMARKS DRILLED INTO CAMBRIAN TAPEATS AND TESTED OPEN HOLE - WET APP, TO PLUG X
PLUGGING REP, hd
COMP, REPORT ¥

WATER WELL ACCEPTED BY BABBITT RANCHES

BOND CO, CASH BOND

BOND NO, CHECK 0524307685

DATE
CANCELLED

LOC, PLAT X
BATE ISSUED

BOND AMT. $ 10,000.00
FILENG RECETIPT 3128
APL NO. 02-005-20035

10/29/2004 DEDICATION

PERMIT NUMBER 922

{over)

10/27/04
ORGANTZATION REPORT YES, 10/27/04

WELL BOOK X
N 1/2 SW QTR

PLAT BOOK X




WELL COMPLETION OR RECOMPLETION REPORT AND WELL LOG

Temporary Work-

Abandon

New
Well

Plug
3 Over I Deepen [T Back

DESIGNATE TYPE OF COMPLETION

Same
I Reservar L[]

Different

Reservoir 4

Oil

3 Gas (I

Dryﬁ.

DESCRIPTION OF WELL AND LEASE

Operator MCCABE 2‘._[62{,;{ ‘ /MC_ ‘

ddress & Phone No.

0 Boy 3%k, Minwup TV 7970

Federal, State or Indian Lease Number or hamne of lessor if fee [ease Well Number F;eld & Reservoir
Pasgra ! wicocar
Location County
980" ESL 4 1380 FulL Coconimio
Sec. Township-Range or Block & Survey
27d 9¢
Date spudded Date totat depth reached Date completed, ready 1o Elevation (DF, KB, RT or Gr.)| Elevation of casing
07_. 2 a, .05 O%=12 -0S produce 50 5'-‘7, feet head flange IO feet
n - - 13
Total depth P.B.T.D. Singfe, dual, or triple complstion? 1"{: ﬂﬁh issf;:auraal o friple ?gfngebuﬂ
- - caompletion
Producing interval{s) for this completion Rotary tools used (interval) Cable tools used {interval)
-— o~ 544 < —_—
Was this wall directionally driled? | Was directionaf survey made? Was copy of directional survey filed? | Date filed
s yes {0-0% -0of
Type of electric or other lags nun (check logs filed wnh the Commission) T Date filed
HDI S’DL/D§E (0= 1505
7

CASING RECORD

Casing (report all sirings set in well ~ conductor, surface, intermediate, producing, elc.)

Purpose Size hole drilled Size casing set Welght {Ib./t.} Depth set Sacks cement Amount pulled
o "
~ SV 2N - g8 36 [Lof2g | 350 CIB, %0 oo~
| Prod g 3[4 2¢ 23 ETY ) {86  prem| His T
TUBING RECORD LINER RECORD
Size Depth set Packer set at Size Top Bottom Sacks cement Screen (ft.)
—_— in. — ft. - fi. - in. _— ft. . - fl. — —
PERFORATION RECORD ACID, SHOT, FRACTURE, CEMENT SQUEEZE RECORD
Number per ft. Size & type Depth Interval Amount & kind of material used Depth interval
- -~ -~ - ~
INITIAL PRODUCTION
Date of first production Producing method (indicate if flowing, gas [ift or pumping -- if pumping, show size & type of pump)

Bate of test Hours tested Choke size Oil prod. during test Gas prod. during test Water prod. during test Qil gravity
bhis. MCF bhls, *API
Tubing pressure Casing pressure ,?ié'“uii?ﬁﬁ gﬁ{ﬁg rs. Qil Gas Water Gas - oil ratio
bhls. MCF bbls.

Bisposition of gas (state whether vented, used for fuel or sold)

CERTIFICATE; i, the undersigred, under the penalty of perjury, state that 1 am the

a4

v

ilerfos

Date

Rewuviimoey Aeertt o

{company), and that | am authorized by said company to make this report; and that this

report was prepased under my supervision and direction and that the facts stated therem arg-frug, correct and complete to the hest of my knowledge.

()

e

Permit No. ﬁL

Maff completed form to:

03 and Gas Program Adminiastrator
Atizona Geologlcal Survey

416 W. Congress, #100

Tueson, AZ 85701 Form

A r \
WSTMF ARIZONA

OIL & GAS CONSERVATION COMMISSION
Well Completion or Recompletion Report and Well Log

Fite One Copy

No. 4

10/98




DETAIL OF FORMATIONS PENETRATED

FORMATION TOP BOTTOM DESCRIPTION *
Kaibab Surface ? Interval not logged
? 1,600 Interval not logged
Coconino ? 1,790
Supai Group 1,790 2,715
Red Well 2,715 2,970
Temple Butte 2,970 3,205
Muav 3,205 3,390
Bright Angel 3,390 3,416
Tapeats 3,416 TD

* Show all important zones of porosity, detail of all cores, and a

and shut-in pressures, and recoveries.

INSTRUCTIONS:

Attach drillers log or other acceptable log of weli.
This Well Campletion or Recompletion report and well log shall be filed with the Oit and Gas Program Administrafor, Arizona Geological Survey,

416 W. Congress #100, Tucson, AZ 85701 nat later than thirty days after complelion pursuant to A.AC. R12-7-121.

Form No. 4

T drili-stem tests, including depth interval tested, cushion used, time tool open, flowing




To:  Oil and Gas Administrator
Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701

This is to advise you that | accept the abandoned oil or gas exploration well, known as the
Babbitt- #1 , located on the NE/ 4, $W/4 (quarter-quarter)
of Section 9, Township 278  Range 9E , County of Coconino , Arizona, as

a livestock water well.

i accept full responsibility for the proper maintenance and use of the above well, including its final
plugging, in compliance with rules of the Arizona Department of Water Resources (12 A.A.C. 15).

| understand that | am responsible for compliance with the provisions of the State Groundwater Code,
A.R.S. Title 45, Ch. 2, Article 10, and with any epplicable reguirgments of the federal government.

T— -

BabbAtX Ranchag, LLC
Address P.0. Box 520

-0y
cE?

Signature

Flagstaff, AZ 86002

State of D(Y \’LUY\;OL/
County of C/O('/O!’L\ no

On this, the lgjm/day of_Utiohey 200%_, beforeme L MO RUT7e 1L ,
the undersigned officer, personally appeared ___\nlilli0w. €, C, Drdasen , known
to me (or satisfactorily proven) to be the person whose name is subscribed to the within instrument and

acknowledged that \M\\\\ AL Q CQ(A ADeD executed the same for the purpose stated
therein contained.

In witness whereof | hereunto set my hand and official seal.

———==="""" 1 Notary Public LW\}L/ \FMZ’U’UL

O EECIAL SEAL .
; LUANA BUZZ@‘;‘W ission expires \}.\,u_/u 94, 1007

(% _STATEO
) NOTARY PUBLIC
5 MO 0coNINO COUNTY e

) ;. . v [ T

" My commission EXpeS June 29, 288

C

Permit Number mmj;mg\

OIL & GAS CONSERVATION COMMISSION
WATER WELL ACCEPTANCE
FORM 26 - File one copy




PLUGGING RECORD

Operator | Address & Phy ber,, .
Peralor \ioCabe Energy, Jnc. PEOE AT Mid1and, TX 79702 4324682=
Federal, State, or Indian Lease No. or lessor’s name if fes lease Well No. Field & Reservoir 9 6 50
Babbitt 1 Wildecat
Location of Well Sec - T'.,y)) - F%; County
1980!' FSL & 1980'" TWL B Coconino
Applicaticn to drill this well was fited in name of Has this well ever Characglle(r %f S\,}fgil ?t c:ompletmg5 (mn(hal p!}ﬂdﬂ?ilo!’l)
. produced oil or gas? il {bbls/day as (MCF/day Dry?
McCabe Energy Yo | | YRS
Date plugged Total depth Amount well producing when plugged:
Oit (bbls/da Gas {MCF/da Water (bbls/da
Name of each formation containing Fiuid content of each formation Depth interval of each formation Size, kind & depth of pfugs used.
oit or gas. Indicate which formation Indicate zones squeeze cemented,
open fo wellbore at time of plugging giving amount of cement
Dry Hele N/A
CASING RECORD
Size pipe Put in well (ft.) Pulled out (it.) Left inwell {ft.) [Give depth and Packers and shoss
method of parting
casing (shot, etc.)
9 5/8" 1609! - 16091 1608.88!
A 3400! —-—- 3400! float shoe @ 3398,88'
Was waell filled with heavy drilling mud, according te regulations? Indicate deepest formation containing fresh water
yes
NAME AND ADDRESSES OF ADJACENT LEASE OPERATORS OR OWNERS OF THE SURFACE
Name Address Direction frem this well
None
In addition 1o other informaticn required on this form, if this well was plugged back for use as a fresh water well, give alf pertinent details of plugging
operations to base of fresh water sand, perforated inferval {o fresh water sand, name and address of surface owner, and attach letter from surtace
owner authorizing completion of this well as a water well and agreeing to assume full liability for any subsequent pluggsng whlch mlght be reqmred
1. 50 sx across open hole 2. Not perforated =openhole 0-34451
3, Babbitt Ranches LLC, PO Box 520, Flagstaff, A7 86002 Wllllam Cordasco:Pres
928/, -07199

Use reverse side for additional detail

Regulatory Agent of the

rized by said company to make this report; and that this
& true, correct and complete {o the begt of my knowledge.

CERTIFICATE: |, the undersigned, under the penalty of perjury, state that | am the
MCCabe Energv, InC- {company) and that | am
report was prepared under m} supervision and direction and that the facts statled llye{a

Ocetober 5, 2005

Date

NS

) C
w STATE OF ARIZONA

OIL & GAS CONSERVATION COMMISSION
Plugging Record
Fite One Copy

Mail completed form to:

Of and Gas Program Administrater
Arizona Geological Survey

416 W. Congress, #100

Tucson, AZ B5701-1315

Form No. 10

Permit No.@lci,2 Z"




APPLICATION TO PLUG AND ABANDON

cep  Wildeat
McCabe Frergy, Inc, ADDRESS & PHONE L0 Box 3816,Mid1and, 79702

OPERATOR
LEASE NUMBER (Lessor's name if fee) Babbitt WELLNO., _
tocation 1980!' FSL & 1980!' FWL

TYPE OF WELL Dryhole TOTAL DEPTH 34451
{Oil, Gas, or Dry)

ALLOWABLE (If Assigned)

LAST PRODUCTION TEST olL (Bbls.) WATER {Bbls.)
GAS {MCF) DATE OF TEST
PRODUCING HORIZON PRODUCING FROM TO

1. COMPLETE CASING RECORD:

gx ClB, 310 sx CLB

9 5/8n 364 @ 1,608,28 - 350
" 156ex prem, 146sx Type ITI

7 234 @ 3,400.00 -

2. FULL DETAILS OF PROPOSED PLAN OF WORK:
Plug well, 50s8x across open hole & verify fie backinto 7" casing.

DATE COMMENCING OPERATIONs __August 13, 2005
P
NAME OF PERSON DOING WORK Cambrian M@;ﬂé meﬁ‘t, LEéDHESS P.0. Box 272,M1dland,TX 79702

w1 N

Signatur ' ¥
Reéﬁa}orylig%t

Top 4B 2727 Midland, TX 79702

O e o Froatam et Address
Atzcna Ceologicl Survey October 5, 2005
Tucson, AZ B5701
Date
Date Approved /O~ ~O5~ ﬂ/&éq / ?-/zoa STATE OF ARIZONA
STATE OF ARIZONA OlL & GAS CONSERVATION COMMISSION
OIL & GAS CONSERVATION COMMISSION App'*’:a“g; "’TP‘”Q and Abandon
¢ . ile Two coples
By )fé ?W Form No.9

Parmii No. % 2/96




WELL NAME AND NUMBER Babbit No. 1

LOCATION _1980' FSL, 1980' FWL, Section 9, T278, RY9E, Coconino County QO

OPERATOR McCabe Energy, Inc.

DRILLING CONTRACTOR United Drilling, Ine, . .

Aieea

e

The undersigned hereby certifies that he is an authorized representative
of the drilling contraector who drilled the above described well and had con-
ducted deviation tests and obtained the following results:

Deprees @ Depth Degrees @ Depth Degrees @ Depth
3/4° 168" . 5-1/40 2673"
3/4° 307" 6-1/4° 27071
_3/4° 461" - 6-1/2°  2893"
1° - a3 '
1-3/4° 798"

2-1/2°  1049"

1238

4-1/2°  2484"

Drilling Contractor_ Unitdd Drilling, Inc. y

oy W A
‘fgéggég%%f‘Aho

Title: Business Manager

| A nd |
Subscribed and sworn to before me this _GQQ day of Q{,(,C,{,wf »
20; ('\ M
ﬁ/L/,/(/mé Wil )

Notary Pi,fblic

My Commission Expires: /0 df/g . C}W@ %W /7‘7/,(/_!\6/)




SUNDRY NOTICES AND REPORTS ON WELLS |

1. Name of Operafor _McCabe Eneray, Inc.

2. OILWELL casweLL L otHer LI (speciy)
3. Well Name Babbift #1
Location 1980" FSL & 1980 FWL
Sec.__ 9 Twp. 27N Rge._ OF County Cocoein , Arizona.

4. Federal, Stafe or Indian Lease Numbar, or lessar's name if fee lease

5, Field or Peol Name Wildcat
6. Chaeck Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF WEEKLY PROGRESS X
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS ABANDONMENT X
(OTHER) {OTHER]

(NOTE: Report results of multipe completion on Well
Completlon or Recompletion Report and Log, Form 4)

1 DESCRIBE PROPOSED CR COMPLETED OPERATIONS (Clearty slale alt portinent details, and give pertinent dates, including estimated dats of starling
any proposed work. If well Is directionally drilled, give subsurface lotations, and meastred and trze vertical depths for all markers and zones pertinent to this

work,

08/08/05 — Circufale hole clean. Tally drill string out of hole. Wait en leggers. MIRU Howeo Loggers & log well. RDMO Howeo. Change out rofating head
rubber. RIH wf bit #3 and drill string. Drilt to 3396,

08/10/05 — Drill {o casing sat @ 3400°. Clrc samples. LD drilt string. Wait 1.5 hrs for csg crew. RIH w/ 7" csg siring set as detailed. Make surs that casing is on

bottom. RU BJ cementers and cemend w/ Lead — 156 sx premium [fte high istrength .25 pps ceflo flake, 1% FL-52, 2% Ko, 3# CD-32, 1% R-3 & .25 pps Max
Seal, Tail — 146 sxs Type Il cementw/ .7% FL-62, 4% CD-32, 2% R-3, .25 pps cello fiakes. Bumped plug w/ 600 psi, Float equipment held ok. RDOMO

Cements. WOC.

Excess casing above KB -14 46
7Ojts 7" 234 K55 LTC 3368.92
7" float colfar 1.06
17" 23 KH5LTC 43.36
7" float shoe 1.12

Tubrolizers on (mid) shoe joint, next 20 jts & every 4 jt. 20 total.
08/11/05 — WOG. ND flawling, rotating head, BOP & other equipment. Move 3.5 string onto racks. Cutof 7° ¢sg. NUwelihead, BOP, elc.

08112105 — RIH wi 6.25" bit & 3.5% drilling assembly. Drill out float cofiar, cement & float shoe with foam. Drilt 2’ formation and clrculate. 7" shoe is holding with
nio evidence of water entry. Drill {o 3429" and started picking up 25 bph water flow. Dell to 3445' and water flow increased to 150 bph. Released Weatherford alr

equipment @ 9:10pm POOH wi dell string & LD DCs. Close well In,

08/13/05 — Send sample of formation water to Flagstaif for analysis. TIH w/ drill ipipe to 3440°. MIRU Key pump truck & spot 50 sx plug G wf 1% CaCl. WOC 4
hrs and tag TOC @ 3306', LD DP. Begin ND.

08/14/05 - Finish ND Iys&ﬁl} WH. Clean pits. Release nig.

7.
Title Regulatory Technician Dale QB/C8I05
STATE OF ARIZONA
OlL & GAS CONSERVATION
COMMISSION
Pemnit No. n0g22

Sundry Notice and Reports on Wells
File One Copy

Form No. 25

5/96




SUNDRY NOTICES AND REPORTS ON WELLS |

1. Name of Operator _McCabe Energy, Inc.
caswer other [ (speoity)

2. OlLweLL
3. Welt Name Babbitt 31
Location 1980' FSL & 1980' FWL
Sec._ 8 Twp. 27N Rga. 9E County Cococino , Arizona.

4, Federal, Stats or Indian Lease Number, or lessor's nama if fee leass

5. Field or Pool Name Wildcat

6.  Check Appropriate Box {o Indicate Nature of Notice, Repart or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF WEEKLY PROGRESS X
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS ABANDONMENT X
(OTHER) (OTHER)

(NOTE: Report resufts of multiple completion on Well
Completion or Recompletion Report and Log, Form 4)

1. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starling
any proposed work. If well is directionafly drfied, give subsudace locations, and measured and true vertical depths for all markers and zones pertinent to this

work.

08/09/05 - Circulate hole clean. Tally drill string out of hole. Wait on kggers. MIRU Howeo Loggers & log well. RDMO Howco. Change out rotating head
rubber. RIH w/ bit#3 and drlf string. Drilf fo 3396".

08/10/05 - Drill to casing set @ 3400". Circ samples. LD drill string, Wait 1.5 hrs for csg crow. RIHw! 7" csg string set as defailed. Make sure that casing is on
bottom. RU BJ cementers and cement w! Lead - 156 sx premium lite high tsirength 25 pps ceflo flake, 4% FL-52, 2% Kcl, 3#.CD-32, 1% R-3 4 25 pps Max
Seal. Tait — 146 sxs Type lll cement w/ 7% FL-62, 4% CD-32, 2% R-3, .25 pps cello flakes. Bumped plug w/ 600 psi. Fioat equipment held ok. RDMO
Cements. WOC. :

Excess casing above KB -14.46
19jts 7" 23 K55 LTC 3368.92
7" float collar 1.06
17 23 KB5LTC 4336
7" float shoe 112

Tubrolizers on {mid} shoe joint, next 20 jts & every 4* jt. 20 total.

08/11/05 - WQC, ND fiowline, rotating head, BOP & other equipment. Move 3.5° string onto racks. Cut of7” csg, NU welhead, BOP, elc.

081205 — RIH wi 6.25” bit & 3.5% diilting assembly. Drilt oul float collar, cement & float shoe with foam, Drilt 2 formation and circulata, 7° shoe Is holding with
no evidence of water entry. Drilk to 3429 and started picking up 25 bph water fiow. Drill to 3445' and water flow ncreased o 150 bph. Released Weatherford air
equipment @ 9:10pm POOH w drill sing & LD DCs. Close well in.

08/13/05 - Send sample of formation water to Flagstaff for analyss. TIH w drill ipipe to 3440°. MIRU Key pump truck & spot 50 sx plug C wf 1% CaCl, WOG 4
firs and {ag TOC @ 3306". LD DP. Begin ND.

08/14/65 — Finish ND B}s&—bju WH. Clean pits, Release rig.

7.
Title Regulatory Technician Date 0B/08/05
STATE OF ARIZONA
OIL & GAS CONSERVATION
_ COMMISSION
Permit No. 00922

Sundry Notice and Reporls on Wells
File One Copy

Form No. 25

5/96




JUNDRY NOTICES AND REPORTS ON WELLS

1. Name of Operator _heCabe Epergy, [nc.

2. OILWELL GASWELL ] OTHER £l (Specify)
3. WellName Babbitt #1
Location 1980 FSL & 1980" FWL
Sec._ 9 Twp. 27N Rga. 9E County Cococino , Arizona.
4. Federal, State or Indian Lease Number, or lossor's name If fes fease
5. Field or Pool Name Wildcat
8. Check Appropriate Box to Indlcate Nafure of Notice, Report or Ciher Dafa
NOTICE OF INTENTION TO: SUBSEQUENT REPORT GF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF WEEKLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS - L ABANDONMENT
{OTHER) {OTHER) Cement Stirface Casing & Dril §

{NOTE: Report results of multiple completion gn Well
Completion or Recompletion Report and Log, Form 4)

1. DESCRIBE PROPOSED OR COMPLETED OPERATIONS {Clearly state ail pertinent defails, and give pertinent dales, including estimated date of siarting
any proposed work. If welt s directionally drilled, give subsurface locations, and measured and true verfical depths for all maskers and zones pertinent {o this

work.

08/02/05  MIRU csg crew. RIH wf shos, shoe jt (42.63'), float collar & 37 fts 8 5/8” 368 J-55 csg wf 10 centralizers & cement basket. Sef shoe # 1608.28'. RD
csg crew. MIRU cements. Mix & pump 40 bbls aqua-gef spacer, 30 bbis water, 375 sx o B wi2% metasilicate, 2 PPC gilsonite, & .25 PPS CF @ 12.5 ppg lead
slumry @ 310 sx ¢l B 2/ 1% CaCl & 25 PPS CF tail slurry. Bump plug @ 850 psi. Float held ok No refumns throughout job. Constilt w/ Steve Rauzi, Top ouf w/
110 sx ol B w 3-4% CaCi down 1" gipe wi no refums to surface. RDMO cements. Order & Wait on 10 yds redi-mix concrete, Dump redi-mix down annulus &
bring cement to surface. Make sure that cement Is at surface for % hour ok. Gement did not fall back. WOC. Lined up casing cut off for 6:30am. Begin nipple

down.

08/03/05 — Cut off & fim conduclor & 9 5/8” csg. fnstall Larkin head & NU welihead flange, annular BOP, rolating heads & flowlines. Begin premixing crilling
fiuid In stes! pits. Prepare fo test BOP & RIH w/ bit #2. RU mud logger.

DBI04/05 — MIRU BOP scculmulator. Pressure fest BOP, casing & float fo 1000 psi — ok, Continue RIH w/ bit & BHA, Drifl out float collar and shos. Lostrefums
@ shos — 1608". TOOH hole removs jets from bit, TIH. Drid 5 feet got refurns In min. Began fo get waterflow (est 40 bph). Pull bit up 40", RiH o bottom, tag

fl 23 high. Attempt to wash down with air — unsuccessful. Install check valve between air comp and mud pumps. Wash fo bottom w/ fiuld. Waler fiow
estimated @ 75-80 bph. Resuma drilling aiemating w/ air and water. Water fiow has gradually Increased to 100 bph — catch sample. Drilled 321" in 11 hrs,

0B/05/05 — Drilling with afterating air (mist) and asrated water. Takes 10-12 min to regain refums after each connection, Contact cementers and casing crews
with early nefice. Schedule delivery of 3 %" driting pipe & tools. Survey @ 2484' -3 degress. ROP - 25'fbr. 23.5 s rofating today.

08/06/05 - Drilling with combination air & wafer. Backed weight off on bit from 30K fo 20K, increased rpm from 55 fo 58. Deviation continues fo increase,
reduced weight to 15K, devialion increased to B ¥ degrees decreased welght fo 10K, Delievered and unloaded 3 ¥° DP, racks, efc. Surveys: 2484’ @ 4 %%

degreas, 2673 @ 5 % degress, 2757 @ 6 ¥ degres, 2851" @ 6 % degrees. 22.5 hrs rotafing.
08107105 — Survey @ 2087' - 6 ¥ degrees, lost retums for 1 % tus fofiowing survey. Had fo bring a mud pump on line with alr equipment fo finally circulate. Ne
drag on pipe during connections.

0808105 — Increased WOB, Gave nolice to HOWCO loggers. Lined up casing crew for 1:00am Tuesday @ cementers for 5:00am Tuesday. Stopped drilling @
3356' & circulated sary)@Cirwlated until 6:00am. TD @ 3356".

Titke Regulatory Technician Date 080805

STATE OF ARIZONA
OIL & GAS CONSERVATION
COMMISSION

Pemit No. 00922

Sundry Notice and Reports on Welis
Fite One Copy

q ,)\'}\ Form No. 25 )




SUNDRY NOTICES AND REPORTS ON WELLS

1, Name of Opesator _McCabe Energy, nc.
caswen L otHer [ (specty)

2. OIL WELL
3. Well Name Babbitt #1

Location _ 1980 FSL & 1980' FWL

See_ 9 Twp__ 2N Rge_ 9 - Couly___ . Cocosno . Atzons,

4. Federal, State or Indian Lease Number, or lessor's name if fes lease

5. Field or Pool Name Wildcat

6.  Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TC: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF WEEKLY PROGRESS
FRACTURE TREAT DIRECTIONAE DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR AGIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS ABANDONMENT
{OTHER) {OTHER) Cement Surface Casing & Drll X

X

{(NOTE: Report rasults of multiple completion on Well
Completion or Recompletion Report and Log, Form 4}

1. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting
any proposed work. If well Is directionally drilled, give subsurfaca locations, and measured and true vertical depths for alf markers and zones perdinent to this

work. :

08/02/05 — MIRU csg crew. RIH w/ shos, shoa [t (42.63), float collar & 37 jts 9 5/8” 36% J-55 csg w/ 10 centralizers & cement basket. Sef shoe # 1608.28". RD
csg crew, MIRU cements. Mix & pump 40 bbls aqua-gel spacer, 30 bbls water, 375 sx of B w/2% metasificate, 2 PPC giisonite, & .25 PPS CF @ 12.5 ppg tead
slurry @ 310 sx cf B 2/ 1% GaCl & .25 PPS CF tail siurry. Bump plug @ 650 psi. Float held ok, No retums throughout job. Consultw/ Steve Rauz. Top outw/
110 sx ¢l B w 3-4% CaCl down 17 pipe w/ no retums to surface. RDMO cements. Order & Wait on 10 yds redi-mix concrete. Dump redimix down anaulus &
bring cement fo surface. Make sure that cement Is at surface for ¥ hour ok, Cement did not fall back. WOC. Lined up casing cut off for 6:30am. Begin nipple
down. a : .

08/03/05 — Cut off & trim conductor & 9 5/8° cs. Install Larkdn head & NU wellhead flangs, annular BOP, rotating heads & flowlines. Begin premixing driting
fluld In steel pits. Prepare to fest BOP & RIH wi bit#2, RU mud logger.

08/04/05 — MIRU BOP acculmutaior. Pressure test BOP, casing & float fo 1000 psl - ok. Confinue RIH w/ bt & BHA. Drill out float collar and shoe. Lost refums
@ shoe - 16808". TOCH hole remova jets from bit, TIH. Drill 5 feet got retums in 5 min. Began to get walerfiow (est 40 bph). Pult bit up 40, RIH fo botiom, tag
filt 23" high. Attempt to wash down with air - unsuccessful. Install check valve between air comp and mud pumps. Wash fo botlom wf fluid, Water flow
estimated @ 75-80 bph. Resume drifling altemating w/ alr and water. Water flow has gradually Increased fo 100 bph — catch sample. Brilled 321' i 11 hrs.

08/05K05 — Drilling with aftemnating air {mist) and aerated water. Takes 10-12 min to regain retums after each connection, Contact cemanters and casing crews
with early nofice. Schedula delivery of 3 %" drifiing pipe & fools. Suivey @ 2484' - 3 degrees. ROP - 25'hr. 23.5 hrs rotating teday,

08/06/05 - Drilling with combination air & water. Backed weight off on bit from 30K to 20K, increased rpm from 55 to 58, Deviation continues fo increase,
reduced welght fo 15K, deviation Increased fo 6 ¥ degrees decreased weight fo 10K. Dellevered and unkoaded 3 % DP, racks, elc. Surveys: 2484 @4 %
degrees, 2673' @ 5 Ya degrees, 2797 @ 6 ¥ degres, 2861' @ 6 ¥ degrees. 22.5 hrs rotating.

D8/07/05 - Survey @ 2087' - 6 3 degrees, lost retums for 1 % hirs following survey. Had fo bring a mud pump on line with alr equipment to finally circutate, No
deag on pipe during connections,

08/08/05 — Increased WOB, Gave notice 1o HOWCO loggers. Lined up casing crew for 1:00am Tuesday @ cementers for 5:00am Tuesday. Stopped dlling @
3356' & clrculated saWirwlated untit 6:00am. TD @ 3356

7.
Title Requlatory Technigian Dale £8/08/05
STATE OF ARIZONA
OIL & GAS CONSERVATION
COMMISSION
Pemit No. 00922

Sundry Nolice and Reports on Wells
Fite One Copy

q 2% Form No. 25 D6




SUNDRY NOTICES AND REPORTS ON WELLS

1. Name of Operator _McCabe Enerqy, Inc.

2. OILWELL caswetld  omer T (specit)
3. Welf Name Babbift #1
Location 1980' FSL & 1980' FWL
Sec._ & Twp. 27N Rge. 8E County Cococlng , Arizona.

4, Federal, State or Indian Lease Number, or lessor's name if fee lease

5. Field or Pool Name Wildcat
6.  Check Appropriate Box fo Indicate Natere of Notics, Report or Other Data
NOTIGE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF WEEKLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS ABANDONMENT
{OTHER}) {OTHER) RU & SPUD X
X

{NOTE: Report results of mutiple complation on Well
Completion or Recompletion Report and Log, Form 4)

(Clearly stata all pertinent details, and give pertinent dates, including estmated date of starting

1. DESCRIBE PROPOSED OR COMPLETED OPERATIONS
ca focations, and measured and true verticat depths for all markers and zones pettinent to this

any proposed work, If well Is directionally diifiad, give subsurfa
work.

07/25/05 — Cement conductor pipe to surface. Begin moving in United rig #5, set sub, dog house, portable office and mud pumps. Deliver and unload
BOPs, rotating heads, blooey line, weld on flange. Haul in and spread 4 loads of gravel on worst sectlon of road. Schedule delivery of fuel, trash

contafner and portapottys.

07126105 - While attempting to dig reserve pits, solfd rock was encotntersd. Blasters were not available in the fime frama required. Attempt to rip
location with D-2 unsuccessful. Began digging pits with trencher, trencher broke down. Refabricated pump system on rig to work straight from

reserve plis.

07/27/05 - Continue RU. MI remaining perts of the rig and alr package. Line reserve pit. Cut off conductor pipe,
blooey line, etc. Remove all drilling line from rig. Delivered fuel and fill rig water storage tanks,

Weld on fiange, weld inlets and

07128105 - Ralse dervick, instail guy, derrick climbing & Geronimo fines. Replace & re-string drilling line, tle back on 10 lines. Filf rig water storage

tanks. Deliver annular BOP, blooey line support platforms, flow control valve, et to location & unload.

07/29/05 - Continue to RU. Cut out rig floor to access rat hole. Install Inlet fo blooey line for water Injection. RU centrifugal pump to unload water
truck. Deliver to location & unfoad drilling fluid materials. Set up office traller, Check water in fanks — ph-7, chiorides — 200, hardness-80.

S P
0730/05 - We!ll was &mz ” surface hole) @ 10:20am 07/29/05. Unload drill pipe. Tightan alr package connections. Set overflow pipe in reserve.

Drill 511" [n 19.5 hrs. Run 3 surveys (168 @ %, 307 @ %, 461 @ 34).
07/31/05 - Change rofating head gasket. Formation got wet {798'). Work out of tight hold (45
T98'@1 %, 1049 @ 2 %4).

08/01/05= Strap & falley surface casing. 3815 95/8" ¢sg = 1610.28", Weatherford Tost compressor
laced at 7:00pm. Drilling was ceased (4:50pm untll 7:25pm). ARerwards, retumns looked good (1463'-1493"). During the

day. Compressor was re
next connection, ¢ tﬁ%rs lost & did nof come hack bafore reaching TD. Clrculated 1 hr on bottom before puiling out of hole. TOOH, 1D 8” DC's.
Wiat on csg cm)f Prepar7 o run surface casing an};ement. Survey (1238 @ 2 %).

Va N/

). Changed fo air mist balance, Survey (643 @ 1,

7. lhereby c foregding fs frue and copé
Signed: Title Regulatory Technicien Dafe 0801105
STATE OF ARIZONA
OlL & GAS CONSERVATION
COMMISSION
Pearmit No, 00822
— Sundry Notice and Reports on Wells
— File One Copy

ﬁ?‘ L Form No. 25 6

@ 3:00am. Returns were marginal throughout the

Hap




SUNDRY NOTICES AND REPORTS ON WELLS |

1. Name of Operator _McCabe Eneray, Inc.

2, oL wew B caswerL [ oteR [ (specy)
3. Well Name Babbitt #1
Location 1980 FSL & 1980 FWL
See._ 9 Twp. 27H Rge. SE County Cocoging , Atizona.

4. Federal, State or Indian Leasa Numbet, or lassor's name if fee lease

5. Field or Pool Name Wikdcat

6. Check Appropriale Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF WEEKLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS ABANDONMENT
(OTHER) (OTHER) RU & SPUD X

X

{NOTE: Report resutts of muttiple completion on Weli
Completion or Recompletion Report and Log, Form 4)

1. DESCRIBE PROPOSED OR COMPLETED OPERATIONS {Cleariy state all pertinent details, and give pertinent dates, including estimated date of starting
any proposed work. f well is directionally drilled, give subsurface locations, and measured and trus vertical depths for all markers and zones pertinent to this

WORK.

07/25/05 - Cement conductor pipe to surface. Begin moving in United rig #5, set sub, dog house, portable office and mud purops. Defiver and unload
BOPs, rotating heads, blooey line, weld on flangs. Haul in and spread 4 loads of gravel on worst section of road. Schedule delivery of fuel, trash

contafner and portapotiys.

07/26/05 — While attempting to dig reserve pits, solid rock was encoﬁnlered. Blasters were not avai!ahie in the time frame required. Attempt to :rip
location with 0-9 unsuccessful. Began digging pits with trencher, trencher broke dowri. Refabricated pump system on rig to work stralght from
raserve pits, ’ '

07127105 ~ Gontinue RU. M1 remaining parts of the rig and air package. Line reserve pit. Cut off conductor pipe. Weld on flangs, weld Inlets and
blooey line, efc. Remave all drilling tine from rig. Delivered fue! and fill rig water storage tanks,

0712805 - Ralse derrick, Install guy, derrick climbing & Geronimo lines, Replace & re-string drilling line, tle back on 10 lnes. FHI rig water storage
tanks. Deliver annular BOP, bloosy line support platforms, flow contro! valve, etc to location & unload.

07129105 - Continue to RU. Cut out rig floor to access rat hole. Install inlet to blooey line for water injection, RU centrifugal pump 1o unload water
truck. Deliver to location & unload drililng fluid materials. Set up office trailer. Check water in tanks — ph-7, chlorides — 200, hardness-80.
2ol
07130105 - Well wagﬁns (12 %" surface hole} @ 10:20am 07/29/05. Unioad drilf pipe. Tighten alr package connections. Set overflow pipe In reserve.
Dritl 511" In 19.5 hrs. Run 3 surveys {168 @ %, 307 @ %, 461 @ 314). )
PYiC

0713105 - Change rotating head gasket. Formation got wet (798°). Work out of tight hold {45'). Changed to air mist balance. Survey (643 @1,
T98'@1 %, 1049 @ 2 *4).

08/01/05 - Strap & tafley surface casing. 38 jis 9 5/8” csg = 1610.28", Weatherford Jost commpressor @ 3:00am. Refurns were marginal throughout the
day. Compressor was replaced at 7:00pm. Drifling was ceased {4:50pm until 7:25pm), Afterwards, retums looked good (1463'-1493"). During the
next connaction, re lost & did not come back before reaching TD. Circulated 1 hr on bottom before pulling out of hole. TOOH, LD 8= DC’s.
Wiat on csg crew. Praparefto run surface casing an;ifement. Survey (1238 @ 2 %).

7.
Title Requlatory Technician Date 08101105
STATE OF ARIZONA
OIL & GAS CONSERVATION
COMMISSION
Pemit No. 60922

Sundry Netice and Reports on Wells

File One Copy
?4217 Form No. 25 D6




Cambrian Management, LTD

Daily Drilling Report

WELL NAME: Babhbitt #1 DATE: 8/13/2005

FIELD: Angel Bright

AFE NUMBER

PURPOSE:

RIG CONTRACTOR: United Driling RIG NO.: 5 PUSHER Lamy Marquez
PRESENT OPERATION: Rigging dow driiing rig, efc.

FORECAST:

DAY & 13 DEPTH 3408' PBTD FOOTAGE o

DAILY COSTS: 534,902 PRIOR CUM COST: CUM COBT: $0
SUMMARY: Sent sample of formatlon water to Cily of Flagsleff lab for analysls (wf Pusher). Bt #1i #2 #3 #4
5:45am - Comact Key Pumping Services to pump cement plug {not avaable). Contacted BJ & Siza 12-104° 334" 834" a-1d”
[Halltsurton (not avaable), 8:02am - Calted Arizona Oit & Gas Com. {Sleve Rauz) for plugging Jots open fione open
[nstructions. hr, Rauzt not avaliahle, Contacted Dale Nations {Chalrman - AZ Oll & Gas Com.), Type  HAT417GC Sec. lltype  HPS1X Vare!
K. Nalions began search for Mr. Rauzl. $1:40 am - Key called back & can send a cement pumg truck SN COB8g88 726341 PP1029

vl 150 eecks cament (ETA = 9:00pm). 12:47 Contacted Steve Rauzl (AZ O&G Com.) for Instructions. In @ 40 1614 3355" 3408
Plugging [nsiructions are as follmys: Spot 50 sacks cemeant asross epen hola interval (3408' to 34459 Out@ 1614 3355" 3406" 3445'
Tis cement plug info 7° casing shoe @ 3406". Contact rancher - honor his declslon conceming selling Howrs 52.5 068.5 2.5 1.5

of surface plup. Ky question to Mr, Rauzl was "i should atk the rancher (BfB Cardasco) whether or

not lo set a cemant plug @ swiace™? Mr. Ravzis reponse was "yes, iat him declde - fhat vdll meet

a Blals of AZ requiraments”, 1:12pm - Called Bill Cardasco to ask him if ho wanted us to put a

cemant plug 4 the swiface of not. His response was * no, he did not want a plug @ suiface”. [ teld

him that we would Jeave the 7" walead on Lhe vell and close tha veellin,

TiHw/ 108 jis DP {open ended) to 3440°. MIRU Key Puniping Services cament pump truck, Mix, pump

& spol 50 sacks cement v/ 1% CaCl bwoc. TOH 750" 1o 2690°, wait 4 hours. RIH wi DP to 3308, lag

coment plug (100" above 7* easing shoes). TOH, lay down DP. Begin Nippla down.

fud Weight Rolary Pump SPM

{Mud Viscosily Wi on Bit Pump PS1

{vua PH Mud WL

IRIg {Footage} 0 Cementng $8,360 Trucking 50
Rig {Daywork) $10,500 Casing Crews 50 Welder 50
Crilling Fluid 0 Rlisc Rentsls $0 Wellhead §0
Water $0 Open Hala Logging £0 SBurvayor §¢
Supervision $1,000 tud Logiging $0 Rat Hola %0
Lacetlon 50 Fioat Equipment $0 Bils 30
Casing 50 Special Services $12,780 Adjustment $0




FURm B RS W Bl Rt T

PRESSURE PUMPING SERVICES

CEMENT JOB DETAIL SHEET

) Cambrian Managemant DATE: August 12, 2005 F R # TO057608 . TYPE OF 008, TEA
LEASE & WELL MAME: McCahe Babhitd #{ LOCATION: Sec. TH.RW SERVICE SUP: Dean Hestas TYPE OF WELL: Mevr Gas
DRILLING CONTRACTOR & No.: Lintted Driliing QPERATOR: - COUNTY: Coconlno STATE:  Arizeng
TYPH OF PLUGS LIST €56, HARDWARE SOQUEEZR TOP PHYSIGAL SLURRY PROPERTIES
ToP I MAMIFOLD oF SIMRRY [ SLURRY | WWATER PLAIP BEL BEL
BOYTOM ] EACH WEIBHT | YIELD REQ. TIME SLURRY |  MIX
FLUID 1BRAL ] CUFT aRs HR. MIN. WATER
Pumped Gtsx Centent Class B wi 1% Galelum Chitoride w334 Gelloflake 345377 | 16601 148 5.20 0.8 6.18
B9cu it 0,00
0.00
0.00
0.0
.00
0.00
0.00
AVAILABLE MIX WATER 500 Bel iAvmumI:‘ DISPLACEVENT WATER 800 By, TOTAL WAYER: 8.15
RiitLE LR THECHE IR [
SZE | W EXCESS | DEPTH | SR | WierGel | 1YPE } . DEFTH SEE |WEGHT] . TIPE DEPTH SHOE | FLOAT STABE
&1 I 100% e [ 7 23.00 -85 340e* 312 ;1330 | IFD.P. 3437
TSt PR TOF FONECTHAT TELLRCRE FL
B WEIGHT ] TYPE | DEFM BRAND ETT0E DEPTH TOF _ |BOTION; SIZE THREAD TYFE FEIGHT
3112 iF O.P.
" CALGLLATED DISPLACEMENT VOLUME: BBL | DAL P8I TAL. AK F5I OF, UAX | VO TRG. POl VAL CASG Bl DISPLACEMENT FLOT VaTER |
TAkG | cASmE CASHG | TOTAL [RUKP FLUG TO REVERSE SC._P5l | RATED OP RATED | op JYPE | WEIGHT SOURCE
[ 3000 Frash Water | 8.23 Custormer Tank
TG, FRICRAD LEWETTING.
ERPLANATION
TIRE PRESGUAE - F&I RATE | BELAUID | F.UID  [SAFETY WEETNG CREw B3 Co_REP
HR: Mk PIRE ANNULLS | BPH | FUNMPED T/PE__JTEST LINES f P&
CIRCLLATING WELL RKG [2] wes M
20:00 - - - - Arrive on locatton, safety maeting, rig-up
21:48 75 - 30 50.0 F20  |Start H20 ahead wi 50.0 bh) H20
2183 160 - 30 105 | cemenT |Start Cement w? 10.6 il siurry (60sx)
2137 256 - 22 20.8 f20 |Stard Displacemant wi 23,6 bhl H20
21:46 - 0 - - 8D, TOH, WQC 4 hus, TIH to fag @ 04:30 hrs.
2:30 - - - - Fan Cemant d} 3306
RUMPED FSITO TEST TO"AL | BBLCMT. | PS) SPOT KEY ENERGY SERVICES REP;  Doan Mestas
PLUG Aunp FLOAT BHL. RETURNS/S JLEFT On Tap CUSTOMER REP. NANE: Mr, Andy Bwin
PLus EQUIPMENT | PuMPED| REVERSED] €SO. CEMENT  leusTOMER REP, SIGNATURE:
8.0 3t

qA*




Cambrian Management, LTD

Daily Drilling Report

WELL NAME: Babbitt #1 DATE; 81102005

FIELD: Angel Bright

AFE NUMBER

PURFOSE:

RIG CONTRACTOR: ' United Dritling RIG NO.: PUSHER Lasry Marquez
PRESENT OPERATION: WOG

FORECAST:

DAY # 10 DEPTH 3400' FOOTAGE 45'
DAILY COSTS: $82.611 PRIOR CUM COST: $536,608 CUM COST:  §618,309

SUMMARY: Bt  # #2 ) #4
Conlinue drilling new hole to locate casing seat. TD @ 3400' (10° KB) - 7:30am. Circulate samples to Size 12-1/4' B8-3/4" 8-3/4"
surface for 1 hr. Confirm casing point w/ geologists. TOH, lay down 4-1/2" DP, DCs & bit. Walt 1-1/2 Jets open nane opsn
his on casing crew, MIRU casing crew (4:00pm). RIH w/ float shoe, shoe joint {43.36%, float collar, & Type HAT417GG Sec. litype  HP51X
79 jts 7Y LS/ K-55 { 23# / LTC casing wf turbollzers on shoe jt (mid-jelnt), next 10 jis & every 4th jt SN C0BO8B 729341 PP1020
(20 turbolizers in all). Thread locked top of fioat shoe & float collar (top & botiom). Total pipe w/ fn@ 40 1614 33565
float equipment = 3414.46" {14' In derrick). Attempt to wash casing down as far as possible to nsure owt@ 1614 3358 3400'
casing was setling on bottom. Set caslng on botiom {34007, MIRU BJ cementing equipment. Hours 52.5 96.5 2.5
Cemenl 7" intermediate casing as follows: Lead - 158 sacks Premium Lite High Strength v/ . 25#/sk

Cello flake, 1% bwot FI-52, 2% bwoce KCL, .2# bwes CD-32, 1% bwoc R-3, . 25#/sk Max Seal. Tail
{w/ 148 sacks Type it Cemant w/ .7% bwoc FL-62, .4% bwoc CD-32, .2% bwoe R-3, .25#/sk Celio
[ﬂake. Mixed & pumped cement @ 6 BPM until last 10 hbls, then slowed graduatly to 1 BPM for last §

bbls (as per instructions), Pressure went to a vacuum while drepping wiper plug. Caught fluid &

re-galned pressure again briefly (pressure rose to 600psi) but pressure dropped off quickly {(will

attaich BJ pumping report). RDMO cementars. WOC, Lina up welder to cut off caslng.

Mugd Waight Rotary Pump SPM

Mud Viscosity Wton Bit Pump PS8!
IMud PH Mud WL

Rig {Footage) 50 Cementing 30 Trucking 30
Rig (Daywark) $10,500 Caslng Crews $7.877 Welder $0
Drlling Fluid 30 Mise Rentals $1,700 Walihead 50
Water S0 Open Hole Logging £0 Surveyor 80
Supervislon $1,000 Mud Logging 3625 Ral Hole 80
Location %0 Floal Equipmeant 30 Bits $6,100
Casing 346,575 Special Services 54,300 Adjustment 50

qr*




CEMENT JOB REPORT

A7

CUSTOMER  pccabe Energy DATE  oB.AUG-05 ’F.R. # 216434508 SERV.SUPV. {QUISW SHELBY
LEASE 8 WELL NAME LOCATION COUNTY-PARISH-BLOCK
BABBITT 1 - API 02005200340000 . Sec 15-T27N-ROE Cogonine Arizona
DISTRICT DRILLING CONTRACTOR RIG # TY!CE o% ;J?B
A 0040 S1ag
e N TYPE OF BLUGE 7 TS ARDWARE T PAVSIGAL SLURRY PROPERILES T
SACKS | SLURRY | SLURRY | WATER | PUMP BRI Bh!
Cemant Plug, Rubber, Top 7 in Cenhalizer, with Pins, 7 in OF WG T YLD GPS TIME | SLURRY MIX
Guidn Shoa, Cemeant Nose, 7 in CEMENT | PPG FT® HR:MIN WATER
MATERIALS FURNISHED BY B4
Rig Water 8.4 20
Mut Clean | 8.4 a0
Rig Water 8.4 204
Premium Lite Hi Strength FM 185 125 202 8.96] 03:00 55,80 38.75)
Typa |1 + Addiives 150 14.5) 1.30 5.78; 01:30 37.22 24,24
Rig Watar 8.4 123.25!
Avaliable Mix Water 800 Bbl.  Avallabte Displ. Fluts 800 Bbl TOTAL 27845 81.91
HOLE _ e TBG-CSG-D.P. "~ COLLAR DEPTHS S
__SRE.. | .EXGE DEPTH SKE WaL Iyeg . | DEPTH | GRADE .. | FLOAT | STAGE. |
8.75 80 410 7 30|cse 3390 3410 3364
LAST GASING PKR-GMT RET-ER PL-LINER * PERF, DEPTH TOR CONN © WELLFLUID.
| s1Ze_| _WaY TYPE TDEPTHI _ _ BRANDATYPE [ DEPTH | 0P BTM [ 81ZE __[THREAD | TYRE WaT.
8625 40 1600 % BRND|FRESH WATER 8.5
DISFL, VOLUME " BISPL.FLUID CAL.PSE  |CAL/MAX PRSI OP. MAX MAXTBOPS |  MAXCSGPS) SRR
"VOLUME | UDM 1YPE WaT. |BUMPPLUG| TOREV. | SQ.PSI | RATED ]Operater | RATED | Operator | WATRR -
1325 |BBLS | Rig Water 8.4 850 0 0 g 0 4360 3488 [Rigtank
EXPLANATION: TROUBLE SETTING 1001, RUINING GG, ETG. PRIOR T0 CEMENTING:
PHEGSUREIRATE DETAIL EXFLANATION
TIME PRESSURE - PS§] RATE  |BbLFLUID | FLUID | SAFETY MEETING: BJCREW [X! co.REP, [X]
HRIMIN. PIPE ANNULUS BPRM PUMPED TYPE TEST LINES 3500 £§I
CIRCULATING WELL - RIG (%] BJ [X]
20:30 GOn jocalion @ 8:30 pm
23.00 Safoly mesking
23:24 Prossure test Hnes to 3500 psi
23:3 200 4] 55 1| H20 Start 20 bbls H20
23:34 200 0 55 20| MC Start 20 bbls mud clean
23:38 200 0 55 20| H20 Siart 20 bhls H20
23:42 410 0 5.8 20| H2o Start 56 bbls lead cmi @ 12.5 ppg
23:52 320 0 5.8 56| CMT Start 37 bbls tall cmt @ 14.5 ppy
23:57 0 0 0 37| CMT Shut down , Drop plug
o0.01 100 0 5 1|{H20 Start 132.5 bbis H20 displacement
00:35 30 ] 1 132 | H20 Late pressure 30 psi
60:35 520 G 0 1325 H20 Bump plug , Check float , Held
0 bhls cmt fo pit
PSITO TEST | BBL.ZMT TOTAL =) SPOT ]
BUMPED { 8UMP | FLOAT | RETURNS/|  BBL. | LEFTON | Topoyr | SERVICESUPERVISOR SIGNATURE:
PLUG PlbG EQUIP, | REVERSED| PUMPED CS6 CEMENT : /
N (520 [V] u o 286 0 y 7 M 4 /}
|4 /
Rapert Printed o ALRS-1053 0411262 Page 1 HEO04



KLY ENERGY
PRESSURE PUMPING SERVICES

CEMENT JOB DETAIL SHEET

bzt

Lo

CUSTOMER:

Cambrian Hanagement DATE, August 1, 2005 F.R A 70037581 TYPE OF JOB! T o/ Surace
LEASE & WELL NAME: McCabe Babbitt # LGCATION: Sec., TN.RW SERVICE SUP; Dean MestastJody TYPE OF WELL: New Gas
DRILLING CONTRACTOR & No.: United Drilling OPERATOR: - COUNTY: Coconino STATE:  Arizona
iMAT:ER!AL_S FURNISHED: " TYPE OF PLUGS LIST CSG. HARDWARE SQUEEZE TOP PHYSICAL SLURRY PROPERTIES
IR S TOP MANEOLD OF SLURRY| SLURRY WATER PUMP BBL BBL
BOTTOM [ EACH WEIGHE[ YIELD REQL TIME SLURRY M
S AR R FLUID LB/GAL | CU-FT GPS HR. MIN. WATER
Pumped 378sx Lead Cement Class B wi 2% Sodium Metasllicate w/ 2#fsk Gilsinite wf .25#/sk Cellofiake ? 12.50 246 11.80 137.9 | 106.60
?725¢cuft 0.00
0.00
Pumped 300sx Tall Cement Glass B wf 1% Calcium Chiaride w! 258/sK Celioflake ? 15.60 1.18 5.20 £3.2 31.23
354 cu ft 0.00
0.00
Puntped 1410sx Cement Class B wi 3% Calcium Chicride for 1" top job ? 16.60 {.i8 5.20 232 13.67
1298 cuft 2.00
AVAJLABLE WX WATER 500 BBL iAVAI.ABLE DISPLACEMENT WATER 500 B8L TOTAL WATER: 15649
HOTE iicm vt TEE LS. D P, COLLAR DEPTIS
SIZE | %EXCESS | DEPIH | SEE | WEiGHT | TYPE DEPTH SIZE_ | WEIGHT| | TYPE GEFTH SHOE FLOAT STAGE
12 114 100% 1610° | 958 36.00 J-55 1610' _wﬁgo ] 0
TAS FRRCHT RET-BA PLIBER | TOP COECTIN WELEORE FLUG
SuE WEIGHT | TYPE | DEPTH BRANDS IYPE | DEPTH TOP__|BOTTON SIZE THREAD TYPE VST
. I 958 | 8 Round o B34
CALCULATED DISPLACEMENT VOLUWE; BBL | CAL. PS[ CAL. MAX PSI OP. MAX MAX TBG. PSI WAX CASTHA P51 TISPLAGEMENT FLUID ATER
TUBING |  CASING | caSma | TOTAL | BUMP PLUG TO REVERSE 5Q.PS| | RATED op RATED ] op TYPE I WEIGHT SOURCE
[ 2,000 Fresh Water | 8.83 Rig Pit
EXPLANATION: TROUBLE SETTING TOOL, RUMNNG CASBIG, ETC., PRIOR TO CEMENTIG . - .
PRESSURE, RATE DETAL: ~ EXPLARATION
TIME | PRESSURE- PSI RATE ] BELFLUID | FLUID |SAFETY MEETHG CREW W
HR: M FiPE ANNULUS | BPM | PuMPED TYPE  [TEST LIKES 2,000 PSI
CIRCULATING WELL RiG [%] wes O
9:00 - - - - Artive an location, safety meeting, rig-up
10:40 150 - 5.0 40.0 H20 [Start H20 wi 40.0 Bbl H2) wl Aqua-Safe Ge)
10:48 150 - 5.0 30.0 20  (Start H20 wi 30.0 Bbi Fresh wi red dye
10:54 150 - 5.0 138.0 | gEMENT |Start Lead Cement w/ 138.0 bb! slurry (375sx)
11:22 150 - 4.0 83.2 GEMENT j Start Tall Cement w/ £3.2 bbl sturry (300sx}
11:38 - - - - S0, Drop Plug
11:43 150 - 4.0 1242 H20 |Start Displacement wi 121.2 bbl H2)
12115 650 - - - SD, Piug bumped @ 650 psi, Ficat Held OK
- - - - Rig-up for 1" top job
13:42 100 - 1.2 2.0 H2O | 5tart H20 Ahead wi 2,0 bbl to clear pipe
12.45 100 - 12 23.2 | CEMENT |Start Cement wi 23.2 bbl slurry {110sx)
1405 - - - - 8D, NO MORE CEMENT
BUMPED PSITO TEST TOTAL BEL CMT. PSl SPOT !KEY ENERGY SERVICES REP: Dean Mestasilody Darby
PLUG BUMP FLOAT BBL. RETURNS! ILEFT OM TOP CUSTOMER REP. NAME: Mr. Andy trwin
PLUG EQUIPMENT | pUMPED| REVERSED]| CSG. CEMENT CUSTOMER REP. SIGNATURE:
Yes 550 Yes 4178 0.0 0 ?

927
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PERMIT TO DRILL

This constitutes the permission and authority from the

OIL AND GAS CONSERVATION COMMISSION,
STATE OF ARIZONA,

rtE AT e
MOOARY ER

RV OTHG, #1 BARBIUT

To:

(QPERATOR)

to drill a well to be known as

#1 RARBTYY

{WELL NAME)

L9867 FalL & LYBOF WL

focated
. o 2 GE COCOR RO ;
Section__~ _ Township___“" Range_ ' . SMEESELS County, Arizona.
91T e R :
The oLz oW gir of said

Section, Township and Range is dedicated to this well.

Said well is to be drilled substantially as outlined in the attached Application and must be drilled

in full compliance with all applicable laws, statutes, rules and regulations of the State of Arizona.

, 26 OUTOREN, 2009 : .
Issuedthis____ "7 day of sroerk, 200% 19

OIL AND GAS CONSERVATION COMMISSION
T R T e

By w & fC e

EXECGUTINVE-D H?.EGVT OR

L & AR ARy TSTRATOR

PERMIT

State of Arizona

RECEIPT NO. #i&i 3(28 Oil & Gas Conservation Commission

AP NO. f7etb 20635 Permit to Drill

FORM NO. 27




APPLICATION FOR PERMIT TO DRILL OR RE-ENTER
APPLICATION TO DRILL (X : RE-ENTER OLD WELL (7

NAME OF COMPANY OR OPERATOR
McCabe Energy,Inc.

Address PO Box 5816 ciy Midland state  LX 797 UPhons Numser 454/(

Drilling Contractor

United Drilling

addess PO Box 2488,Roswell, NM 88202

DESCRIPTION OF WELL AND LEASE

Federal, State or Indian Lease Numbe, or if fge lease, name of lessar Well number Etavation {ground)
e Babbitt #1
Nearest distance from proposed location o property or lease line: Distance from proposed location to nearset driliing, completed or applied-for
: wall on the same fease:
1980 ot N/A ot
Number of acres in lease ' Number of wells on lease, including this well, completed in or drfiing fo this reservoir:
640 0
If lease purchased with ane or more wells Name Address
drilled, from whom purchased.
N/A
Well localion (give foolags from seclion lines) Secticn - Township - Range or Block and Survey Dedication par A.A.C. R12-7-104{AY%3)
980 FSL & 1980 FWL 9, T-27-N, R-9-K A Tw Qe
Field and reservoir (if wildeat, so siate} County
Wildcat Coconino

Distance in miles and direction from nearest iown or post office

3 miles NNE of Gray Mountain

Proposed depih: Rotary or cable {ools Approximate date work will start
5000 Rotary ovember 22,2804
fond states @R —T ile QOrganization Report Filing Fee of $25.00
Armount $10,000 B Onfis A& Or attached Atagred Check # [ | O
] Remarks

- Certified plat from the surveyoer as soon as it-is ready.

CERTIFICATE: |, the’.undersigned, under the penaity of perjury, state that | am the: Re gU1atory Tech Ag ent of the
McGab e ,Ener,qv ) Inc. {company}, and that | am authodzed by said company to make this reporl; and that this

APl A 02-00%-200%5

[ e
Mail completed form 10; J
Oi and Gas Program Adminstrator oheT 28, 2004
Arizona (ecloglcal Survey 5} =
418 W. Congrass, #100) ate

Tucsen, AZ §5701-1315

Permit Number: TR STATE OF ARIZONA
- for S
ppproval Date: < (0 ~ A G~ Y (7{ OIL & GAS CONSERVATION COMMISSION

- L
Approved By: S (. / é (";(/""“_Z Application to Ddll or Re-enter

File Two Coples

NOTICE:  Before sending In this form be sure that you have given all information
requested. Much unnecessary correspandence will thus be avoided.

Form No. 3

(Complete Reverse Side) . 5/96

82-9653



1. Operator sholl outline on the plat the acreoge dedicated to the well in complionce with AAC R12-7-107.

2. A registered surveyor shall show on the plat the Jocatin of the well ond certify this information in the spoce provided.

3. ALL DISTANCES SHOWN ON THE PLAT MUST BE FROM THE OUTER BOUNDARIES OF THE SECTION.
YES )(

4, Is the operalor the only owner in the dedicated ocreoge outlined on the plat below?

5. if the answer io

YES

na

question four is no, have the interesis of oll owners been consolidated by communitization agreement or otherwise?
NO )f the onswer is yes, give type of consolidation.

6. If the onswer to question four is po, list all the owners and their respective interests below:

Owner Land Description
NE/4 SW/4 SEC. 9, T-27-N, R-§-E, G. & S.R.M.,
McCABE ENERGY, INC. COCONINO COUNTY, ARIZONA
BABBITT No. 1 1980 FSL 1980 FWL, 5054° ELEV.
&— i H
SEC. CORNER ! : CERTIFICATION
FO. 2 1/2" BC. | ;
US5.6.L.O. 1916 § : } hereby certify that the information above s true ond
i ; complele 1o the best of my Inowledge ond belief.
! ! ()
: } Nome / v f
[ | -
______________ O KN R .
! | Position {@ /);_:)
! ; "R A7) At
: : Compony /
|
i | Oﬁ,M[ikffM / WM%EM T l-‘rs
gﬁ ; ; Dqta
5 ._2_, i j O(f? (S” (@)
g i 1
B i ]
FO ey } 9 I "
Pd | I | herelyy certify thot the well focation shown on the plat
8& I ; was plotied from fisld notes of octual surveys mads by
0 | 1AT. 35'44'01,1" N {NAD 83) nder pervision, ond that the Is true
= N e oba0.0 (NAD '83) e o oncer my 8 e
1880° | o H and correct to the best of my knowledge and bafef.
i 1
: : Date Surveyed
1
| %
I i
______________ Jorm i e e e —
T |
! ® |
i (32} |
i - I
1 I
| |
SEC. CORNER ! ; SEC. CORNER
FD. 2 1/2" B.C. : S B9'42'06" E i FD. 2 1/2" B.C.
4.5.G.L.O. 1916 | 5289.39" (M) ) US.GLO. 1916
az ] 1 Il Fa_j
0 330 660 §90 1320 1650 1980 2330 2640 2000 1500 1000 500 1]
PROPQSED CASING PROGRAM
Size of Casing Weight Grade & Type Top Bottom Cementing Depths Socks Cement Type
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PERMIT 922

Operator shalt outline on the plat the acreage dedicated to the well In compliance with A.A.C. R12-7-107.

A registered surveyor shall show on the plat the location of the well and certify this Information in the space provided,

3. ALL DISTANCES SHOWN ON THE PLAT MUST BE FROM THE QUTER BOUNDARIES OF THE SECTION.
4. s the operator the only owner in the dedicated acreage oullined on the plat below 7 YES XX No__ .
5. Ifthe answer {0 question four Is no, have the interests of all owners been consolidated by communitization agreement or otherwise?
YES NO It answer Is yes, give type of consolidation
6. if the answer to question four Is no, list afl the owners and thelr respective Interests below:
Owner Land Description .
Babbitt Ranch High Desert
9| T—27—N [ R“g-E
! : CERTIFICATION
i :
] 1
¥ 1
i 1
| 1
i H
1 F
| I
| ¥
_____________ _:_____..Lﬂ________________-__:___»_____,___- Name
! ' Owner/Petro Engineer
; : Positicn
: ! Cambrian Management, |Ltd.
) I Company
: { October 28,2004
: : Date
1 I
i I
NN /;;Jf(,g;( (f/f/(i : .
'“ -:: i L 3
~. ' — t - i
- : f 1 hereby certify that the we! jocation _,hown
N 1980! FWL 1 on the plat was plotted from field notes of | -
. haiah et =& - 1 actual surveys made by me or uader my
- : ” N ! supervision, and that the same is lrie and
! ' ; correct to the best of my knowledge and
- ; ' - \ beflief,
- [ — - 1 . .ot
-/ { gy [_\"_(_.f.l'.!'.?_(_(.éL(.f—}‘}o:—}_(_f-f-(;;Aﬁw~—-—————-——;—- _____________ o
1 [ 1
i :—_d I i
1 ]
1 g)' 1
i t
! 1 i Date Surveyed
+
f ! :
t : \ Reglstered Land Surveyor
i v :
—— — E— | | aaeees maaas
0 330 6B0 090 1320 1650 1980 2310 2840 2000 © 1500 1000 500 0
Cerlificate No.
PROPOSED CASING PROGRAM
Size of Casing Weight Grade & Type Top Boltom Cemanting Depths Sacks Cement Type
hee 9 5/8" 36#F |J or K55 0 1600 [1600 to surf 460 | Premium light
hi-strength
‘ Type 3
- 7 204 J or K55 0 3390 (3390 to surf 302 Same as above
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10.

1.

12.

13.

McCabe Energy
Babbitt #1

Drilling Procedure GI ?:L

Set conductor pipe at 40°, and drill mouse and rat holes,
Move in and rig United Drilling.

Drill12 ¥ hole to 1600’ utilizing air/mist. Anticipate severe losses on water at
400°+/-,

Toad hole with fresh water and POOH,

Rig up casing crews and run 1600° of 9 5/8” casing. Casing jewelry: 10
centralizers, Texas Pattern shoe, and float first joint above shoe.

Rig up B J Services cementers and cement 9 5/8” casing as follows: 213 sacks
Premium Lite High Strength w/ 2% CC, .25 #/sk Cello flake. Tail in with 247
sacks Type I Cement w/ 1% CC, .25 #/sk Cello flake. Bring extra 100 sacks of
neat cement to 17 down backside,

Wait on cement 4 hours, start nippling up wellhead and BOP’s, Rig up rotating
head and valve in rig flow line.

Pick up 8 %4” bit and drill out float collar and shoe.

Drill 8 %7 hole with air/mist until water flows are encountered at approximately
3100°,

Geologist will pick casing point at the base of the Bright Angel Shale at
approximately 3390°.

At intermediate TD pump reserve pit into well and pull out of hole with drill pipe
and collars.

Rig up casing crews and run 7” casing to TD at 3390°+/-, Casing jewelry: 12
centralizers, Texas Pattern shoe and float collar first joint above shoe.

Rig up B J Services cementers and cement 7" intermediate casing as follows:
Lead slurry-156 sacks Premium Lite High Strength w/ .25 #/sk Cello flake, 1%
bwoc F1-52, 2% bwoc KCl, .3% bwoc CD-32, .1% bwoc R-3, .25#/sk Max Seal.




Tail in with 146 sacks Type 11l Cement w/ .7% bwoc FL-62, .4% bwoc CD-32,
2% bwoc R-3, .25#/sk Cello flake,

14. WOC 8 hrs.
15. RIH 6 %4 bit and drill with air below 7” casing,

16. Drill and flow test Tapeats Formation and Chuar Group, approximate TD 4500°
with possibility of drilling to 5000°.

17. POOH with bit and drill pipe and open hole log from TD to base of casing at
approximately 3390,

18. Well may be open hole completed in the Tapeats.

Drilling prognosis prepared by: WZF Date: /bi‘/Z£c> ¢/

Carxibrian\Maflégeﬁlent, Ltd.

&
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RECEIPT b Pc7 29 52007 no. 3128
Received From CZB’-""’I bidun ﬂ/z‘?’!&cﬂ'ﬂf"bf ?ﬂ/f Clabe @rb]y)
- Address ﬁﬁﬂ&)( 27;\ A’Z/f"&’(/d—ta/ ’7( 79702
V%MWM M ﬁd?/" Dollars $g:§
For . '

ACCOUNT HOW PAID

AMT. OF B
ACCOUNT CASH 0 ]

AME. PAID | crece ¥ 2 Ly ' . ¢
BALANCE : TeoNey ™ 1By - _ M
. . DUE . | orDER -1 - e ) A

"TBKB06 Redifprm

@?@




Ofﬁl:f:; - 1-24 OFF!C!AL CHECK SERIAL #: 0524307685

121048)
ACCOUNTH#: 4861-505725

Purchases: MCCABE ENERGY INC
Purchaser Account: 7400538655
LD.;
Operator wx7918 , Cctober 27, 2004

PAYTOTHE ORDEROF  ***ARIZONA OIL AND GAS CONSERVATION COMMISSION***
**RE:MCCABE ENERGY***

***Ten thousand dollars and no cents*** **$10,000.00**
Wells Fargo and Company Issuer NOTICE TO PURCHASER—F THIS INSTRUMENT IS LOST, VOIDIF OVERUS S 10,000.00
420 MONTGOMERY STREET STOLEN OR DESTROYED, YOU MAY REQUEST CANCELLATION
SAN FRANCISCO, CA 94153 AND REISSUANCE. AS A CONDITION TO CANCELLATION AND NON-N EGOT'ABLE
PAYABLE AT WELLS FARGO BANK, NA. REISSUANGE, WELLS FARGO & COMPANY MAY IMPOSE A
FOR INQUIRIES CALL (480) 394-3122 FEE AND REQUIRE AN INDEMNITY AGREEMENT AND BOND.
Purchaser Copy

05243 L1124 i oy’ R 0 an 8 :

“SHea AT THOm N . OFFI_C.IAL CHECK e . | 5243076 5 i

Operator 1D awbxrots -

- : b R RN : i 7 6ctober2i’,.206;f—," .
PAYTO THE ORDER OF ***ARIZONA OEL AND GAS CONSERVATION COMMISS!ON*** ' R .
 *REMCCABE ENERGY™
***Ten thousand dollars and no centsf"** ' L **$10,000.00** '

VOID IFOVER US § 10 000 00

_: W -

CONYROLLER

Wells Fargo and Company Issuer
420 MONTGOMERY STREET -+ -
SAN FRANCISCO, CA 84163 © -7 - .
" PAYABLE AT WELLS FARGO BANK, NA.
FOR INQUIRIES CALL {480} 384-3122 " - -

0524307685 Ki2l0002LANLARL 5057250

rf
. \if‘7€707. -
‘ Dolicrs (% ,CE)
‘ ,@m/% ?zz
HOW PAID
i I ) K / 0,080, (0
BALANGE TONEY o < B
L _osve  jooiif o foroe ] o0 fo | By
BK806 Redifprm




ORGANIZATION REPQRT

Full Name of the Company, Organization, or Individual
MeCabe Energy, Inc.
Mailing Address and Phone Number

P. 0. Box 3816, Midland, TX 79702

Pian of Organization (Stale whether organization is a corporatien jeint stock association, firm or partnership, or individual
Subchapter S Corporation

Purpose of Organization (State type of husiness in which engagad)

0il & Gas Exploration and Development

)i a reorganiztion, glve nams and address of previous arganization

If a foreign corpa?raticn give hz)l‘Name and mailing address of state agent {3) Date of permit to do businass in state

(1) State where incorporated - Corporation System

Texas 3225 N. Central Avenue Pending

Phoenix, AZ 85012
Principal Ofiicers or Partners (if partnarship) TITLE MAILIN DRESS
NAME P. 0. Box 3(§fg
Edward T. McCabe President & Secretary Midiand, TX 79702
DIRECTORS NAME MAILING ADDRESS

Edward T. McCabe P. 0. Box 3816, Midland, TX 79702

CERTIFICATE 1, the undersigned, under the penalty of parjury state that 1 am the President _— . e .. ofthe
McCabe Energy, Inc. {company), and that | am authorized by said company to make this repori; and that this

reportwas prepared under my supervision and direction and that the facls stated therein are true, correct and complete to the best of my knowledge,

- .
Signature

October 27, 2004

Date

STATE OF ARIZONA
OlL & GAS CONSERVATION COMMISSION

Mail completed form to s
Oii and Gas Program Administrator Crganization Report
Arizona Geological Survey File One Copy

416 W Congress,, #100 Form No. 1
Tucson, AZ 85701

2/96




State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701

Jant Napolitano (520) 770-3500 M. Lee Alli
. € 180
Governor -A2gS8.4Z.g80v Director and State Geologist

September 29, 2006

LI y B
Gregory L Hair /

Executive Vice President
McCabe Energy Inc.

PO Box 3816

Midland TX 79702

Re: Release of Cash Bond #1 Babbitt well, State Permit 922

Dear Mr. Frei:

| have attached payment (warrant number 211434253) of the $10,000 cash bond
posted by McCabe Energy inc. for the referenced well.

Records of the Oil and Gas Conservation Commission indicate that McCabe Energy

Inc. drilled and plugged the well and has no outstanding drilling, plugging, or reporting
obligations with respect to the referenced well so the bond is now available for release.

Sincerely,
S Lo

Steven L. Rauzi
Oil and Gas Program Administrator

Enclosure: Warrant #211434253




State of Arizona

Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500
WWW.228$.4Z.g0V

Janet Napolitano
Governor

September 14, 2006

Gregory L Hair
Executive Vice President
McCabe Energy Inc

P O Box 3816

Midland TX 79702

Re: McCabe Energy #1 Babbitt well: State Permit #922

Dear Greg:

M. Lee Allison
Director and State Geologist

This will acknowledge your letter of September 11 with attached mud log and
second page of the completion report for the referenced well. | will initiate release of

your cash bond upon receipt of the washed and dried samples
Sincerely,

SHee

Steven L. Rauzi
Oil & Gas Administrator




State of Arizona

Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500

Janet Napolitano M. Lee Allizson

Governor WWW. 42gs.4z.gov Director and State Geologist
September 14, 2006
Memo: Mary Andrade, Administrative Assistant
Copy: Beverley Donahue, Administrative Services Officer ”
f it . 7%
From: _~Bteven L. Rauzi, Oil and Gas Administrator '
Re: Release of $10,000 McCabe Energy cash bond

McCabe Energy Inc. posted a $10,000 cash bond in October 2004 for the #1 Babbitt well
(State Permit #922). McCabe Energy Inc. submitted a written request for release of the
cash bond on September 11, 2006. :

Records of the Oil and Gas Conservation Commission indicate that McCabe Energy Inc.
drilled and plugged the well and has no outstanding drilling, plugging, or reporting
obligations with respect to the #1 Babbitt (State Permit #922) so the bond is now
available for release.

McCabe Energy Inc. is in the system as a vendor. Please make the refund check out to
McCabe Energy Inc. and I will mail it to McCabe Energy Inc. with a cover letter upon
receipt of the refund check, Thank you.

Attachments to this memo include:
e Receipt for the McCabe Energy Inc. cash bond for Permit 922
¢ Vendor set up for McCabe Energy Inc.




MCcCABE ENERGY, INC.
Edward T. McCabe
(432) 682-9653 P.0O. Box 3816 (432) 682-0503
Office Midland, Texas 79702 Fax

September 11, 2006

Steve Rauzi
Oil and Gas Conservation Commission RECEIVED
416 W. Congress, Suite 100 SEP 1 4 2006

Tucson, Arizona 85701
Steve,

Enclosed is a copy of the mudlog on the McCabe Energy Babbitt #1 well in Coconino
County. Also enclosed is the completed form #4 with the formations encountered in the
well. Under separate cover we will be sending two sets of cuttings from this well. |
believe that this material satisfies our reporting requirements for this well. Because our
operations in Arizona have concluded, | would like to request that we be released from
our bond and the bond refunded as soon as practical, Additionally | would like to thank
you for all of the assistance you offered on this well and throughout our exploration
efforts in Arizona, it was truly appreciated.

Sinserely,
74 [
4 J /
e
regory L. Hair

Executive Vice President




STATE: ARIZONA 9-27N-8E

COUNTY: COCONINO G NE SW
API: 02-005-20035 1980 FSI. 1980 FWL SEC
FIELD: WILDCAT STATUS: D&A

WELL CLASS: WF
MCCABE ENERGY INC
1 BABBITT

SPUD : 07/30/2005 COMP : 08/13/2005 ELEV : 5070 EG

TD : 3443 (08/12/2005) EM/TD : TAPEATS DTD : 3443

CONTR : UNITED DRILLING CORPORATION RIG # 5 (VERTICAL)

PROJ DEPTH/FM : 5000 PERMIT # 922 (ST APPD PMT: 10/29/2004) LEASE TYPE: FEE TARGET

OBJ: 0&G

DTD: 3443; COMPDATE: 08/13/2005; D&A; NO CORES CUT, NO DST RUN

;CASING : 95/8 1IN @ 1614,7 IN @ 3400,
LOG TYPES : DNL, i, GR;
OPER ADD : BOX 3816, MIDLAND, TX 79702, (915)682-9653,

08/02/2005
© Copyright 2005 IHS Ensrgy & its affiated & subsidiary companies. Repreduction Prohicied CARD# 0001-AZ




Re: Plug & Abandon

1 of 1

Subject: Re: Plug & Abandon

From: Steve Rauzi <Steve Rauzi@azgs.az.gov> .
Date: Thu, 01 Sep 2005 13:14:14 -0700 CZ?‘Q\
To: Tiffany Grant <tgrant@cambrianmgmt.com>

Forms 9 and 10. You'll need to submit Form 9 after-the-fact because I discussed and verbally
approved the current bottom hole plug with Andy Irvin by telephone on Friday August 12. If
further testing is done then the proposed plugging of that work will need to be added to the
existing plug back. Once all testing is finished and properly plugged back in accordance with
A.A.C. R12-7-127 then Babbitt Ranches will need to complete and file Form 26. The forms
are attached,

Link to oil & gas rules: http://www.azsos.gov/public services/Title 12/12-07.pdf

Tiffany Grant wrote:

Steve,

What forms do | need to file on the Babbitt #1 plug & abandon?

| tried fo find forms and maybe a checklist on the website, but didn’t find any help.
Thanks,

Tiffany

Ty D, Gront
Cambrian Management, Ltd.
P.O. Box 272

Midland, Texas 79702
Office: 432/620-9181
Mobile: 432/425-5165

Fax: 432/570-0102
tgrant@cambrianmgmt.com

9/1/05 1:15 PM
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Rocky Mountain Region, Northern Edition/Section I/August 1, 2005

V. 76j no. 147

Midland operator preparing to drill Arizona wildcat

IDLAND INDEPENDENT 9e as a 3624-ft dry hole. The latter 3622 fr.
M McCabe Energy Inchas  well was cored between 2042 and The nearest production is

moved in United total depth. Formation tops, mea- approximately 130 miles to the
Drilling’s Rig #5 to drill a 3500-ft sured from a kelly bushing elevation  northeast, at fields in the Four
wildcat in north-central Arizona
about five miles south of the :
town of Cameron, ”

The 1 Babbitt, nesw 9- }{
271n-9¢, east-centrat Coconino
County, is designed to evaluate ]
the Cambrian Tapeats. It’s a
little more than a mile north- % .
west of the Clayton Williams T |
Energy Inc 1 Babbitt in sw nw
15-27n-9e, which was com- \
pleted in early 2004 as a 4350- N
ft dry hole. Williams set seven-
inch liner to 3775 ft at that =
wildcat and perforated Tapeats 18N BE J/VF’ h
at 3170-3480 and 3524-34 ft. yd
Production test results were not _ ) i % N\
£

reported. ;
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McCabe’s new venture is
within two miles north- 89 7/
northwest of two other dry | e 7 VArEEE B A SSTTIE
holes. In 1948, Barron-Steele - y
Co completed the 1 Babbitt- . / o
Bar, swsw 15-27n-9¢, as a / é
2165-ft dry hole. Sample tops Pt //
at that wildcat include Coco- / f'
nino at 340 ft and Hermirt shale ;
at 1740 ft.

In 1949, Lockhart Brothers of 5106 ft, include Mississippian “C”  Corners region. Upper Valley field, a
completed a wildcat (also designated  at 2715 fi, Martin 2930, Bright Angel Kaibab oil pool in southern Utah, is
the 1 Babbitt-Bar) in ne ne 21-27n- 3378, Tapeats 3402 and granite at about 135 miles to the north.

Page 5 PI/Dwights Prus Drilling Wire™
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. P.0. Box 272
.“ @ambrl an Midfangf(Texas 79702
¢ Off: 432-620-9181
MANAGEMENT, LTD. Fax: 432-570-0102
July 22, 2005

2
»

Steve Rauzi

Arizona Geological Survey

416 W. Congress, #100

Tucson, AZ 85701-1315

Re: Certified plat for Babbitt #1
Dear Mr, Rauzi:

Enclosed is an official surveyed plat.

Please contact me if I can provide further information.




Re: Babbitt #1

Subject: Re: Babbitt #1

From: Steve Rauzi <Steve.Rauzi@azgs.az.gov> 7
Date: Fri, 08 Jul 2005 07:51:48 -0700 77

Te: Tiffany Grant <tgrant@cambrianmgmt,.com> —

Yes, as specified in the conditions upon which the permit to drill was approved and
summarized in my letter of October 29, 2004, which is attached. You'll need to notify me 48
hours before spudding the well and keep me informed as to the expected time of running and
cementing surface casing. I hope this well hits. Steve

Tiffany Grant wrote:

Steve,
Do we need to fill out any Sundry notices on this well? We plan to spud next week.

Thanks,
Tiff

Wfaﬁy D fmrt
Cambrian Management, Ltd.
P.O. Box 272

Midland, Texas 79702
Office: 432/620-9181
Mobile: 432/425-5165

Fax: 432/570-0102
tarant@cambrianmgmt.com
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Re: Babbitt #1

Subject: Re: Babbitt #1

From: Steve Rauzi <Steve.Rauzi@azgs.az.gov>

Date: Wed, 29 Jun 2005 09:22:25 -0700 922
To: Tiffany Grant <tgrant@cambrianmgmt.com> S

Yes I received your letter and it will suffice. Sorry I neglected to acknowledge your letter
earlier. Permit 922 remains valid under the conditions listed in my letter of October 29, 2004,

Tiffany Grant wrote:

Steve,
Did you receive my extension letter? Will it suffice? Or do we need to re-permit to drill

this well? They are looking to spud the well a week from Monday.

Thanks,
Tiffany

Ty . Grant
Cambrian Management, Ltd.
P.O. Box 272

Midland, Texas 79702
Office: 432/620-9181
Mobile: 432/425-5165

Fax: 432/570-0102
tgrant@cambrianmgmt.com

1ofl 6/29/05 9:22 AM



P.O. Box 272

‘Q @ambrl an Midiand, Texas 79702

“ Off: 432-620-9181
MANAGEMENT, LTD. Fax: 432-570-0102

June 16, 2005
RN
Steve Rauzi
Oil & Gas Conservation Commission,
State of Arizona

416 W. Congress, #100
Tucson, AZ 85701-1315

Re: McCabe Energy, Inc. #1 Babbitt
Permit #: 00922
API #: 02-005-20035

Dear Mr, Rauzi:

Cambrian Management, Ltd, as agent for McCabe Energy, Inc., would like to request an
extension for the Permit to Drill dated October 29", 2004, We have been waiting on a
drilling rig and anticipate spudding the well the week of July 1*. The drilling rig company
is United Drilling,

I can be reached at the numbers above if you have any questions or require additional
information, Thank you for your help in this matter.




Re: Babbitt #1

lofl

Subject: Re: Babbitt #1

From: Steve Rauzi <Steve.Rauzi@azgs.az.gov>
Date: Tue, 14 Jun 2005 07:18:46 -0700

To: Tiffany Grant <tgrant@cambrianmgmt.com>

Six months, but it is possible to extend upon written request.

Tiffany Grant wrote:

Steve,
How long before an Arizona drilling permit expires?

Thanks,
Tiffany

Vlifeny D. Grant
Cambrian Management, Ltd.
P.O. Box 272

Midland, Texas 79702
Office: 432/620-9181
Mobile: 432/425-5165

Fax: 432/570-0102
tgrant@cambrianmgmt.com

722

6/14/05 7:19 AM




State of Arizona

Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500

Janet Napolitano Larry D. Fellows
Gov:fnoor Www.azgs.az.gov Dirccto:rargd State Geologist
October 29, 2004
Mr. Greg Hair ? 2
McCabe Energy, Inc.
P O Box 3816
Midland TX 79702

Re:  McCabe Energy 1 Babbitt, Sec. 9-27n-9¢, Coconino Co., Permit 922
Dear Mr.Hair:

I have enclosed an approved application to drill, permit to drill #922, performance bond
receipt #3127, and filing-fee receipt 3128,

The application is approved on the condition that McCabe Energy conduct its operations
in compliance with all applicable statutes and rules of the State of Arizona and that McCabe
Energy or its designated representative notify me at least 24 hours before you:

Move in drilling equipment and commence operations,
¢ Run and cement surface casing, and
¢ Nipple up and test the BOPE

An operator shall post a sign at the well site pursuant to A.A.C. R12-7-106 and submit
drilling samples and all other well data and information pursuant to A.A.C. R12-7-121. Several
Sundry Notice forms are enclosed for your use in reporting all pertinent drilling and testing
activity to the Oil and Gas Conservation Commission of the State of Arizona. Daily drilling
reports shall detail the spud date, progress and status of the well and shall be submitted to the
Commission at the letterhead address on a weekly basis through the completion of operations.
Thank you,

Sincerely,
Steven L. Rauzi
Qil & Gas Administrator

Enclosures

c J. Dale Nations, Chairman, Qil and Gas Conservation Commission
Larry D. Fellows, Director and State Geologist




P.O. Box 272

“’ @ ambrl an Midland, Texas 79702

‘ Off. 432-620-9181
MANAGEMENT, LTD. Fax: 432-570-0102

October 28, 2004

Steve Rauzi

Arizona Geological Survey /

416 W. Congress, #100
Tucson, A7 85701-1315

Re: Application to Drill

Dear Mr, Rauzi:

McCabe Energy has contracted with Cambrian Management to drill the Babbitt #1. Enclosed
you will find two copies of the Application for Permit to Drill for the Babbiit #1 and a check
for the application fee in the amount of $25.00.

An official surveyed plat will be forwarded to you as soon as it is available.

Please contact me if I can provide further information.

RECEIVED
0CT 2 9 2004




AZ, substilute W-9

Subjeet; AZ substitute W-9

From: Steve Rauzi <Steve.Rauzi(@azgs.az.gov> Z/L
Date: Thu, 28 Oct 2004 08:55:37 -0700 7
To: gregeol@mccabeenergy.com —

Greg, Please fill out and return the attached substitute W~9. This is necessary for
eventual return of the cash bond. Thanks, Steve

lof] 10/28/04 8:55 AM




McCABE ENERGY, INC.
Edward 7. McCabe
(432) 682-9653 P.O. Box 3816 (432) 682-0503
Office Midland, Texas 79702 Fax

e

C?/ October 27, 2004

Mr. Steven L, Rauzi

Oil & Gas Administrator
Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701

Bear Mr, Rauzi;

Enclosed are our Organization Repont and Performance Bond along with a cashier's check in the
amount of $10,000. Please be advised that we have an Application for Authority to do business in the
Sate of Arizona currently pending with the Corporation Commission. We spoke with Kathleen Caine in
that office, she said the application was in good order and would be approved shortly. We are starting the
rest of the process so that our consultant, Alan Means of Cambrian Management in Midland can stake a
location and get bids from various contractors. We anticipate commencing the well around December 1
and will be filing an application for a drilling permit shortly.

if you detect any errors or omissions or have a question please feel free to contact me at the
number above. Thank you for your assistance in this matter.

Sincerely,

Greg Hair
Executive Vice President

RECEIVED
00T 2 § 1004




